“Determinants of national savings in Malaysia economy” / Nurul Syakira Abdul Rasid by Abdul Rasid, Nurul Syakira
 
 
“DETERMINANTS OF NATIONAL SAVINGS IN 
MALAYSIA ECONOMY” 
 
 
NURUL SYAKIRA BT ABDUL RASID 
2014685168 
 
 
BACHELOR OF BUSINESS ADMINISTRATION 
WITH HONOURS (ECONOMIC BUSINESS) 
FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGI MARA KELANTAN 
KAMPUS KOTA BHARU 
 
 
JULY 2016 
 
 
iii 
 
LETTER OF TRANSMITTAL 
Bachelor of Business Administration with Honours (Economic Business) 
Faculty of Business Management 
Universiti Teknologi MARA, Kampus Kota Bharu 
Jalan Sultan Ibrahim 
15050 Kota Bharu 
Kelantan Darul Naim. 
March 2016 
The Head of Program 
Universiti Teknologi MARA, Kampus Kota Bharu 
Jalan Sultan Ibrahim 
15050 Kota Bharu 
Kelantan Darul Naim. 
Dear Sir/Madam, 
SUBMISSION OF ECONOMIC BUSINESS PROJECT PAPER (ECO672) 
Attached is the paper entitled “DETERMINANTS OF NATIONAL SAVINGS IN 
MALAYSIA ECONOMY” to fulfill the requirement as needed by the Faculty of 
Business Management, Universiti Teknologi MARA (UiTM), Kampus Kota Bharu.  
Thank you. 
 
Yours Sincerely, 
 
_______________________ 
(NURUL SYAKIRA BINTI ABDUL RASID) 
 
 
  
 
 
  
           syakira
iv 
 
ACKNOWLEDGEMENT 
 Firstly, I would like to give my highest gratitude to Allah SWT, the Almighty for 
giving me a chance, good health, strength and perseverance to complete this 
industrial training project paper as it is the requirement of Faculty of Business 
Management.  This research may not be completed without His Grateful. 
 A handful thanks to my advisor, Prof Madya Dr. Hj. Mohamad Safri Ya and 
my second examiner Puan Norsilawati bt Mohd Hassan for giving me the valuable 
guidance, empowering support and great advice throughout the preparation and 
realization of this project paper over this semester. 
 Next, I would like to thanks the management of Pertubuhan Peladang 
Kawasan Kuala Berang (PPKKB) for giving me the opportunity to complete my 
practical training for 16 weeks.  Then, I am also want to give a lots of thank to my 
supervisor, Ahmad Affruddin bin Awang and all staffs of Pertubuhan Peladang 
Kawasan Kuala Berang (PPKKB) because giving cooperation, support and a lot of 
memories during my Industrial Training. 
 Last but not least, I want to gratitude to my parent, family and friends that 
involved directly or even indirectly in finalizing this project paper within the limited 
time frame. 
 
  
v 
 
TABLE OF CONTENTS 
CONTENTS                         PAGES 
TITLE PAGE          i 
DECLARATION OF ORIGINAL WORK      ii 
LETTER OF TRANSMITTAL        iii 
ACKNOWLEDGEMENT        iv 
TABLE OF CONTENTS                v  
LIST OF FIGURES         ix 
LIST OF TABLES         x 
ABSTRACT          xi 
 
CHAPTER 1: INTRODUCTION 
1.0 Introduction         1 
1.1 Background of the Study                 1 
1.2 Problem Statement        3 
1.3 Research Questions        6 
1.4 Research Objectives        6 
1.5 Research Hypothesis        7 
1.6 Significance of the Study        8 
 1.6.1 Future Researcher       8 
 1.6.2 Government        8 
 1.6.3 Public         8 
 
 
xi 
 
ABSTRACT 
This study is an attempt to explore the impact of various factors on national savings 
of Malaysia including Gross Domestic Product (GDP), inflation, deposit  interest rate 
and government expenditure.  The study was prompted by the Word Bank data that 
showed a gloomy record or data about the national savings of the country.  The study 
is based on secondary data of the 1974 - 2013 periods.  All variables used are found 
significant except the one variable (inflation).  A variety of statistical techniques such 
as multiple regression, T- test, F-test, correlation analysis and coefficient of 
determination were used to analyze the data collected.  The model is going through a 
transformation of Log10.  Result of the study concluded Gross Domestic Product 
(GDP), deposit  interest rate and government expenditure play significant role in 
determining the national savings of Malaysia and coefficient analysis showed that 
GDP and inflation give positive impact in increasing national savings while deposit 
interest rate and government expenditure possessing negative relation with national 
savings of the country.  The coefficient results of the study show that (except deposit 
interest rate) all variables are consistent with the theory.   
 
Keywords: national savings, Gross Domestic Product (GDP), inflation, deposit 
interest rate, government expenditure. 
